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Investment Portfolio Analysis in Financial Mathematics
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Abstract

This academic article present an analysis of constructing an efficient investment portfolio based on
the efficient frontier theory, which gives the relationship between allocation of weight assets in investment
portfolio and the expected return and the standard deviation of the investment portfolio.

To construct an efficient investment portfolio consisting of n assets, a weight hyperplane is
constructed, which contain all possible combinations of allocation of weight assets in the investment
portfolio, laid in the n-dimensional space.

Under a linear mapping, each possible combination of this allocation of weight assets in the weight
hyperplane is mapped to the corresponding order pair of (o, ) tracing out a curve that has a bullet shape
like parabola open to the right in plan of 2-dimensional of standard deviation and ¢ expected return u of
investment portfolio.

The set of points (o, ) that gives the minimum risk for each expected return is the corresponding

the combination of the allocation of weight assets generated the efficient investment portfolio.

Keywords : Efficient frontier theory / Modern portfolio Theory / Capital asset pricing model /

Value at risk / Portfolio Diversification
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n n
= i; l_glw[ w,Cov(R, R)
n n
=X, Lwiwpi;0,0,
\Wip Cov(R,, R) unuanaudsUsiusmiien
(covariance) ¥VINHAADLUNUTAIRUNTWE R, iU

R, Towdi

COV(R[, Rj) = 8[(R[ - ﬂ[)(Rj - :uj)]

We g, uaz g dddne
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p; ; WnuRNUszAnSananWus (correlation
coefficient) FTNINHANDUUNUDBIRUNINS R, uay
R, lowil

Cov(R, R)

Or; Or;

pi,j ::pR,‘, Rj =

5. ngujnsianwainzaennilaing
mvhaugawain (balance a portfolio) 133
mysasssdasuhminzesiunsng udazilunade
LﬁdﬁmmLﬁﬂaiwmaowa%mﬁmﬁqqmLi‘iaﬁmumwa
AELLNUAIAINEAmT IS oe [FnaSaRinanauwny
AIAVNNEFIFA U srfuANMELfinrun
naeimidanasnasnnilaingvsie MPT Huns
ﬁﬂﬂu@ammwa%mLﬁaﬁﬂmsmmLﬁmmmwa%mﬁaﬂ
MsvaassumInTesRunSnnan: aNlasn1sa$
mﬁuﬁum%’wﬁa:ﬁLﬂmﬁuw%’wﬁﬁﬁmmLﬁim (laisam
WURINBUIAINI BN USTRT) woud 2 wanniwsauly
MPT Hunisadenasaannnisitasnzianusunus
sErimsTasssimindinsnz anmosuAaznanniwe
TunasafUNan L UNUAIANHIBLATAITNIEEITDY
wasalunSang du lesldanuudsusruiudiia
AULAEY
Qmu%‘lﬁmm’j'}mmLﬁﬂﬂﬂMﬂ%W%‘@ﬂﬂN
\Epesinmesduninionaalunaialaionaiarsan
1#arnn1seuIuAIA NI s TaIRUNSNILAas i
Tuwasaiievotoifen uadosiarsunisufiuius
serieBunindusasi (assets interact) Faruan
TFnanuulsUsudmisvisandniuszasainu
Wenzosdunsndusazilunesmiugie
fomail MPT T¥dafouazanaudslsiuzes
nanauunuzsswaindunarilunsaonesndeian
fuludndonilein Fuvuanaisuazanuudsdsmu
P99ND3M (Mean-variance portfolio model)
n3eeinanguinsdanwssnanennslaing
fiswazifon dofl gunfldnasanisanu © i
wannswdannd 2 nannswitululastmueld a,
ay ..., @, WIURANNTWEUARLAILAE W, W, .., W

n
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Lquﬁﬁwﬁfﬂmamnumaawé’nm%’wET a, a, ..., a, WHRY
FUARINAGL

vualy W LmuLw%nﬂﬁmmﬁmﬂ’ﬂmiamumm
udazvannindlunesn @ datu

W=w w,..w,)
WALIUALE O unimIndnfisundnyndivindy
1 F9l§

o=(11..1

NaTINTBIRAR WU MTNNTRIYUBBINANNTNE
winzwiialunasn © fawindu 1 1ude

wt.tw,=1
AaLnein wa@mmmmw%nﬁ O uaz Wt §ewinfy 1
owr=1

o W unuandndaduildsu (transpose
matrix) POUNNING W

vUAT 4, unuAAavNEIaIaNNG ¢, uaz
M WUENINTUDINRADLUNUAIAYNIBTBINANNTWE
viuAe

M= 1y .. 1)

ez C unun3nganuuLsUsusmien (covariance
matrix) SERINKARBULNUDBIRANIWILAaL AN WD
Tunasnlasi

C=(c)

o ¢, = Cov(R, R) lasfi ¢, . =0 unuanw
l,j 1k j L]

4

WUTUIIUDDINARDUUNUTDINANNIWG a, UUABD
¢,; = Var (R)
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HaRBUWNUAIAIARNNBTBINE SARWINLE KA
AUIENINMING M uae W' Aol

u=MwW'=uw +..+uw, (5.1)

o

uazAnaiesranasafioglusUmnindidudil
o> =Var(uw, + ... tuw,)

= Yww Cov(R, R)

ij=

n
= ,:,,-2:116’7 W,
=W Wy ... w)

Cot Cup - C

n,1
W, w, ... w)
= WCw' (5.2)
51 ansladndyaian
Tuhdefiazeduseieanuduiusszning
msdassniminuesamanniwg 7 Tunesafuaiiu
LRBIURTNARBLUNUIBINDSA (0, 1) WD u WAL o
AuumNgns (5.1) uaz (52) muEdy B (o, 1)
sanadoviufuuAaznsTaas TN st lds e
WUNIATTIUTRINESA o Wudinanude
LUIAATDINITAATIEALBIADIR A A ST DY

o o o | & a a Py
anwdNTusienatuaaldluglidosoadalda
5U 5.1
U

Markowitz efficient
frontier

<

(Cinr 1)

Markowitz

(o> Hiin) (o, 1) bullet

U 5.1 wslaindyaiin
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5U 5.1 uaavsUidesznadinensiesnsi
AnNdNRusaInatlunsdiinesn @ Andnnswd
wie 3 nanniwdwindu elsfiauguiiasisliiia
AN AL BILIDIAEAUNITIATIETAAMNTNAUS
fonann Tunsdimluidanasn @ Sndnnswduinnia
3 M ﬁoﬁ'«wzlﬁ"[ﬁmﬂwmwmmﬁﬂ%wﬁgaLﬁmaz
Wunulraulsednsnanislainglunevias Tunsal
mlnwsiudneiielugy 51 uaasuipd » fffiussy

& % ' M v o &
nNwasivin I Aldsumsdaassiunase

W199INNALINYBIUNTNVINANNIWE L1
wasadipanindy 1 dedunnmefivindevaduu

a k4 o &
SWUNUY  (hyperplane) mwunmiamumu‘lﬂmu
qNN5

Tunsdifl n=3 aziaduszunuansioy (ordinary
plane) ﬁﬁ'«gmﬁmmu Téud (1, 0, 0), (0, 1, 0) uay
(0,0, 1) Tuusgdl 3 AA

wofidu £ Tugy 5.1 wnuileituiidousiaznns
Fossnhmindeunudeinmesiminlussuuiiu
ﬁmﬂ’ﬂmsamu‘lﬂLﬂu@ja"uﬁwmmmLﬁﬂ\ma:ﬁh
mavsnezasRansuuufinenndastunesafiasetu
wude

JWps ooy w,) = (0, 1)

u=pw, + ot pw, =MW
uay
o’ = .il ¢, ww, = WCW!
=
deRasanileidu £ Tugy 51 Tunsdidle
n =3 amjsmneiiddydeiiensiassuisuizes
unseiiogluszuruiiurssminnsasyunnsls
W £
sumsduiudsiainzeadunsludiof » 47
Tiazagluszumifubminnielaifioafigduudod

t(t)y=(at+b,..,at+b)=At+B

MsEnsITeuariaun N9s. T4 37 afuil 2 wwneu - fguisu 2557

P~

+Y0)
A=(a,..,a)uwar B=(b,...b,)

a a I a = P~
Tasin19fmes ¢ wUsWasUaIN - o v oo Adedennm
1 e =018 €0)=Buaz r=1 1§ £(1)=4

nnwaflwin W= (w,, ..., w,) T3
Foassiminnsasuiduneing wils Faduqeq
pilvuuLduasNaanndae Uiy ¢ AMie NanaULNU
AANNIBATUIULERIT]

1= MW = M(At + B) = (MA)t + MB

& & Co A o o
Fourentudasuraeianls ¢

Waufauniadesiu Tasdadwarilugdoes
Fauds ¢ 1§

u-MB
- B )
= (5.3)
willffudnwal o waz B Weanuazainlunis
AunuazaNyAfieddams M4 Tddugud
seluAuInmEs eI NI

\gieradd

ot =WCwW'
=(At+ B)C(A't+ BY)
= (ACA)F + (BCA' + ACB")t + BCB'
=y’ +0t+e (5.4)

Feagluguidosesaes ¢ weilldsaneal 5,0 uas ¢
wialaan1saglugdatedne
d

Wounuen (5.3) Saduiinavizes ¢ Afiwal
289 1 adlu (5.4) Fald

o=y (op+py+o(autp)te

FentlusUrasansane u
Y Y
Waduds ¢ ulswapuszning - o G «©
HWorldu £(r) azasdunssluszuruiiuiiminnis
avnuluifugdudusasainifesuardraianung
adnanauLnuTaInesn Fduganeguuidunie
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meluzesidunsmiiidnsuzadeiinseguiiugy
wrluadaznluszuy (o, 1) deg 5.1 fupndie
Bonduldeii wuldowslaing

squlagdalad WWunssluszuuivingn
n1sasuazgnavidifuiduldannslaindluszuiy
(o, ) neldidteidu

fidasoinaiiadosoil

1. dudssuumesgufiusiinanudes
Tumsiasanuuduldosnslaing

2. \fuldaansladnd luduiduldonnsluan

52 waSafiliaadssngn
wadafilvauessingn vaneis wasmid
mi'«‘v"mmiﬁ'mﬂ’nmsamummwﬁﬂw%’wﬁﬂﬁmﬂmﬁm
g

o A

FWMURALH (0,00 ) WNUGTUALTTAR Y

' -

LLa:mmwmwaowamammuﬁwgmmwmm

Fosmsmmesaniinsdassniminassiunindns

aovgu"[u‘szmuLﬁuﬁmﬂfnﬁaamﬂémﬁuﬁ’u@é’uﬁuﬁ
nauiunsialuilldlignslunsimusnmmimin

apandnnsnslunesadonsil [6]

nqudun 5.1 wasadanudsesgadanasainig

SnasTiminvavuaasnannswelunasaaail

oc!

W=—""—"- 5.5
oc'o! 5

Tunquiunil fdeduinairdad 0C10!
dudisediazuasiuay OC unaguzaInaes
nan O uazluning C-!
msfiga] Fasnsmamgazesnaulslsn

o= _Zlc,.,jwiwj= wew:
ij=

TowfiSoulpriody Ae

OW'=w, +..+w,=1

Imﬁ%miaaﬂﬁ\luLﬁﬁuuwﬁa@mmmmﬁ (Lagrange
multipliers) fvualFlsiduaNTdHiguuudl

n
gw, .,w,)= _Zlc,.’jw,.wj Ta(l-w -..-w,)
L]j=

Wavneyusteufisuiuudasiuds w, ., w,

LR a mud’wﬁuLLazﬁfmumTﬁLwia:agﬁuﬁrjaﬂmdflﬂfu
wihifugud damaiidals

t — a t
Ccwt= 50
frotiu
W=%OC' (5.6)

finluvAn o /2 densunud W Ty (5.6)
lgdasiuidaulaisduuaslopantiRanuauninges
Cuaz C F9l§

a 1

2 ocior
Wauwnu a/2 ﬁ\lﬁﬁnﬁuaﬂﬁ‘lugm wlu (5.6)
aeldgns (5.5) mwifeens ]

5.3 INUMUIPBUYIEANGHA

fvuald (o, 1) Lmu@;é”uﬁuﬁﬁmwmﬁm
rﬁ"wqﬂ 0, SWMTULAREANAIANNIETDINAADULNU L
Aitla L%'ﬂnLﬁmﬁUiiagvgn@:é’uﬁu (G, 1) I SAUKUT
vovyssanswanilaind daduvsnnuuduldouns
Tand

mdasssiminzasudaznanniwslunasn
fivhlwesafiaaauoesnsga Soduidunselu
stufudminesgnasluifugsudy (o, 1) 7
soandoeiu deeglunduuwduldmnilaing
uaziSenidunsasenaddutii Wuasnbminid
mwtﬁ’émw%gw (minimum-risk weight line)

nquiunsolutacliigasnsduinmmimin
Paaudazvidnnindlunasaidasinass dexanndaeiv
ASUAY (0, 1) VUEULUITBUUTEANSNANSTATNE
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aa

NGBJUN 5.2 WOTANAAIAIANNIETIIHARDLUNY 1
Amidvesdnnudeigadodnsinassuivingay

o
o A

usasvannswelunasaumid

MCO! MCM!
H e 2

1 OC'O! oc'M' 1
W=
MC'M' MC'O!
oC'M' OC'O!

(5.7)

A o o 4 2 A &a &

Wadwanwal || vanede Awesduud
innquiuniiddedsinaiiudazan w, Tu

nnees 7 Huieddudadunes g

NN FDINIIMIAIANEATIAI NI

D | 9

= Y, ww,=WCW

ij=1

ToufiFaulaiody A

MW '=wpu, + . twu,=u
LR

OW=w, +..+w,=1

Tma’i%‘miaaﬂﬁ\lum“ﬁmmuﬁa@mmnima?
vualifeifuanTudfisUuuudell

g= _Zlc,.,jwiwj ta(l-wpu, -...-w,u,)
ij=
AL -w -.-w,)

WamayWustasvasileitu g Wisuduudas

Fuds w, .., w, a Uar f awsEduuas i

n

o

usiazayustisamausivintugud aeldian

2CW' = aM' + RO

W= EI(aM + BO)C! (5.8)

MsEnsITeuariaun N9s. T4 37 afuil 2 wwneu - fguisu 2557

sialuunue W au (5.8) Tugmum%nﬁaé’umﬁﬂu
W asludauloiadudnediunsaay F9ldszuuannis
sioluil

(MC™ Mo+ (MC™ 08 = 2u
(OC" Mo+ (0OC 0B =2

Waudszuuaunmsiienian o uaz 4 law
nannaTiATINes (Cramer's rule) 10

u MC'O!
a=vy!
1 OC'Oo!
uay
MCM'
— -
P=r ocme 1
Topi MC'M' MC'O!
aen  2y=
7~ locmr oc o
aunuen o uaz g aslu (5.8) axligns w
Tu (5.7) sugiaans ]

a aa o 'Y &

13UNYA (x, y) NHFUUVY (0, 1) §IMILNDIA
7l ?ﬁﬁﬂd@ulﬁ (attainable point)

ipvanyafiaguuiduuuizeulssfnduanni-
Tandviliiaanuiesngn  deiugaiiaeulann
yadavaguuiuldnnslaindvisaglundiansulag
wsladndiunfievesyalayaniefioguuisuld
15laAndge duniaraavnIsNana U LN UTBINDSA

o A

Wi qadenanilinnudsegeannnitgdusuie

U

Sl

vuuLuTauYsEAnnanslaing
ﬁ;mﬁmmmamuléia:agﬂuu’%nmﬁuﬁﬁ
wskdusNderesgl 5.1 v3uiuiifiuswnilay
Tiuinauwduzey asanduldounslaings
susemienszaudu Fafidnwuzadrouuunisluan
Wesniviiniuludedn nszguiuaniladng
AflgusolUiiardiueduisanusuius
yp9afiasnuldivgafisguuiduuuiteudssining

W5ladng
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fmuali P, = (o, 1) e P, = (0, 1)
\hugafiasuld wir (o, 1) A8V (dominates)
(0, 1)

0,20, WS u, 2 U,

naléiin P, fanaduetiaunimsawiniu
P, udl P, §AAavanananauuniannninviaminm
P2
nguiun 5.3 gaiiawulalay ugaignaseviilay
wﬁamulﬁﬁag’w;ﬁuuuvﬂamﬁuuumayzﬁ:ﬁwﬁwa
n5laana

nngufuniindlddn fasmuaiansa
g5omedaldlasienmadassnininaessnming
TunasafifianidaasdnsuAIA1aaETaINa
AouUNUAINANGBIMIlAlasnIlienyn (o, p) i
sanAfpdseguuduLwITaULszAnSNamSTaIng

6. fnuuLszRURUNSWENY
6.1 ngufwaianislaing
Tuadailasldeiysedenisdanasadie
FuvyYsziliuduninegyu (The Capital Asset Pricing
Model) v3a@iziniulufie CAPM (87431 udLién)
Fuuy CAPM ldsunaianinlasraninansd
51d83 3150 (Willam Sharpe) Fosiasnvinulgsusea
Tuwaannsdadud el sevu Awiued (John
Lintner) Wazlayu uad FU (Jan Mossin) filEWAILN
Ly CAPM pensdastiuzasnanifiediu dsmnil
fuuy CAPM Fe¥iniuludndewdivin SLM capital
asset pricing model
Tunsdawesanin MPT LaauyRlrduning
ienualunasmdundnnsng sag9lsinusiuuy
CcAPM Jun1smun MPT lasmsuiin@unswsi
Usananaudssdnlulunesasie
funsnifivsaananuies A Aunswd
Afenudsawinfugud  mszhldlFannaulsysiu
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Wuiinanuiey  setuannwlsUsiutasfunswg
MsAnnANNEssIwiiugud
o punsMuaasANE NS Tz I9@N
ANANNI AL AN LA BT DINAADULNUYBINDS ALY
fuuy CAPM a:ldaadaptiuuunuss @a (0, 1))
q ) q rf”
o3l 6.1

u

Capital market
line
Capital market

portfolio

(O-m[nﬁ ,U)

(Uder’ H der)

(o, 1)

3u 6.1 WWuARAU

6.2 N13E319FUUY CAPM

fuuy CAPM gniwaiunuazdiudysain MPT
‘uuLLmﬁmﬁﬁhﬁamummmﬂ%’uLﬂﬁﬁummwmﬂ
wiaauLdsrasnanauunufiazldsuanweSald
Tasnsdsuangaszninfunindifiaudoouas
Unannenudedlunasa Sefivasdunde

el a,, ...,a, wnuAuniwifitenudee
Togdt w, ..., w, unubhmiinnsaenueesduning
a, ..., a, MNNGU

a,; WuRundwsiuaananudsdasd w,
Lquﬁﬂwﬁfnnwsamummﬁuw%’w5 a,

suyAimein O ARunswdivsiAnaia

eaa

W{e9 a,; uazduniwdndaudes a, ..., a, TufD

O =W, ..w,w)
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mwunmiamumaoﬁuw”w idanades d

ABENNININTL 1 1udAe

nsky ZW < 1

@ v
=] ' ° o & a1

Mtz dhwminnsaeuassweiaile
Wity 1 dude

ANANAYINNETDINANDLUNUTDINESH O Hen
WAy
n
"= erlurf + iglwi Iui = erlurf + lurisky
WI1ENANNLISUTUDRY @, HAwiady 0
& ' v o O
LREHANDUWAY R LUAIAIAD AVUU ANLLIUSIU

FINANTERININRADUUNUDDY g, URE g, D 1 <i<n
Feawyindu 0 Feld

o

i=1

Var {w R +ZWR]

= j;wrfwj Cov(R,, R)

0
+Z Z w,w,Cov(R,, R)

i=1j=1

= Var (leiﬂi] = Ofisky

0 = Origky

\fouSuangazasiunindlunein © Taw
M dunindiunaananudse o, sanudn
A mitnaesdunindiifianaudseiimasaglu
wodalmi Tesfvadliniminsinsoswesawindy 1
Bunwasatuiin wasandiieedunsweidnnudes
(derived risky portfolio) Wi feee 1wy
wasaUsznaufsRunsng 3 s18ms aoil Aunswdi

Unannaaies a; lasfidminnisasu w,=0.20

: v
eaa

funswififianudee ¢, lapfhiwitinns
U w,=0.30

funswiffianudes o, Tasfihwminng
aNU w, = 0.50

T IR O VRT N BTy PP Ry
AWy 0.8

Wiovhmsdsuaunazesiunsndluneiaisi
Tasmsuienduning o, senazldiminnsasu
sosRuniniimanegluneSaufudol

funsnd q, ﬁﬁmﬂfnmsamu w, =0.30/
0.80=0.375

funsnd a, ﬁﬁmﬁnmsamu w, = 0.50 /
0.80 =0.625

Fonadn wasamzasimiinzesfunswsi
WA 1

AUl 4y, WA o5, WNUAIAIANANE
HARBULNULALANNIRENTDINDSR © MNRIFD Ui
ANPAVANENARDULNULA AN TDIND SR O 7T

WRDDY 41, WAE o2, LHUASTE

der

M= wel,et ;]Wn“f

n

= rflurf + M/rlskyZ:1 w.

i
risky

= erlurf + Wrisky ludcr

LR

¢ = Var [Zn:WiRi]

i=1

) n Wl
= Wiy Var Zl R
=
= Wiy 0

risky " der

M = M/rflurf+ Wriskyludcr

o= Wriskyader

099N Wt Wy, = 1 F9ld
Maer = Mg + Wriskycuder - /urf) (6'1ﬂ)
o= Wrisky Oder (6'11')
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s (6.1n) Wusnniaduasadle w,, o
U3l

wifsun1s (6.12) oM w,, udIFaunuas
Tu 6.1n) o

_ luder - ;urf

0 -ty
Gdcr

rmwLﬁumomaaaumiﬂuamﬁugﬁ 6.1 il

e Wy, =0 19
(0, 1) = (0, uy)
uaziie w 1 1§91

risky =

(O-’ :u) = (O-deﬁ luder)

o '

Ndadoinadn geURY (04, 11y.,) NEDAARDINY

Weogo=1 Lﬂu@;ﬁuﬁﬂ’ﬂﬂdﬁ’]ﬂ’]ﬂﬁ“’]ﬂLLﬁ\ltﬂ’J’]ﬁJLaﬂ\'}‘ﬂB\‘]

risky
wosaiaiasRunsniifianudes ﬁaﬁu@;é’uﬁuﬁﬁm
sgmelutSnniuslunsminszguanilaing

nsfinnunsdawesalugy 62 el §
aavguﬁﬁmwa%m%aﬁﬁuw%’wﬁﬁﬂiﬂﬂmnmmL?iﬂal,l,a:
ﬁm’mLﬁﬂoaﬂﬁ@jﬁuﬁummmm']ﬂLLa:mmLﬁ'm“ﬂao
wamauLmumaawa%mLﬂu@jé’uﬁu‘lﬂ@jﬁuwﬁaﬁaguu
Lﬁumaﬁﬁamzwiwo@:é’uﬁu 0, 1) W8E (G4 fyer)
azm\liﬁmméfummnLﬁuﬁ@am:m'}d@jé’uﬁuuu
wnudafugdudy (0, 1) Tnq Feegluudinugy
nszguanilaindaziingdusuildmaanineves
wama‘uLmuﬂmwa%mgaqmLﬁan"mummmLﬁﬂa N
L‘f]uLﬁum’ixﬂuLLuﬁ%ﬂﬁUﬂ‘iﬂWﬂ‘itquN’]‘%‘[ﬂaﬂﬁ ozl 6.2

Bonduduiadonsniiin LuARIAN (capital
market line) wialdu CML LLa:L’%‘ﬂn@:é’uﬁuﬁayj
vuduaseiduiaiuiduraudszindnanislaingn
wasAmaIn (1) ((capital) market portfolio) 38
(C)MP

U Investment
portfolio Capital market
line
/ Capital market
portfolio
lurf \
o

Acceptable
risk

7 6.2 WaSANIRINU QU TEAUANMNIEBANTILA

fdadainaindoudiduléonnslaindfiany
adpadnUdUlAmwIslua  watduldennslading
aruvupenifioAudse  (mannuuey) NNy
ﬁaﬂmqﬁﬁw 1y Senpgnennnudezlidifiaduduia
ﬁl,ﬁm:*ningé“uﬁu 0, 1) ﬁuﬁé’uﬁuﬁagﬁluﬁnm

U

[
o 2

druvuzesduldsanileind datudslaifidu oML
Fovililaiiin MP

quyAINSE CML pgadauiazaunsamg
dusiulag vwdupss oML Lfianslasnsdsuauga
szmwﬁﬁwﬁfnmiamumm W WA Wi,

fdeaquitddnaingy 62 ol ilalila
;shmmwmﬂwamauLmumaawa%mgaqmﬁaﬁmum
szfvanuEBAmilsgasualsazaulunasnd
faunsndiunannanadosuas MP siotlfamu
sunsadaiminnsasuzesduniwilunasn
sananlEmassduanadseiisoonis

6.3 auM3289 CML
v [ 4 a0 L U
dmeinna1n (MP) dgdududimananauas
ANLAENYDINARDULNUDBINDIAUNURIY (0, 11,)

9
o A

uiaun19209 CML Ludedl

Myr — Mg
M=

0+ Uy
Oy
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oty dmsugdudulag (o, x) vwdunssil 396

My = Mot
—F 0

M- Uy = oy

FaduaraananszaswanauuNUIRNLANAN
ANATANHNNEDBINAN DL NUDBIRUNSWETUI1AR N
ANNIEDY 3ENHARIE NS UTBIANNEAD

Adadannin Lﬁaﬁamuﬁaamswamammu
yaewasafisfingannaliiifoiinudsefingu
AeLunu

thminmsasmuaes MP iilumamauion
aoluil

NQBIUN 6.1 FMSUAIAIANNIITEINAADLUNLUTEY
Funswainmmnanudelag w, Amids wmin
nrsavuiivaassiu MP Aaaddvingassialuil

(M- p0)C
(M - 1,0)C10"

Wawmdng M, 0 way C fenaudluiidanau
fidadanadngasnsdman W Tungeiun
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7. Apd1eNsIanasn
Tudeilazlduaninismuaunisdaassimgn
saswasanisavnulaslinguiun 5.1, 52 uay
6.1 lapazuanddIBnnsAuIngiig Microsoft Excel
uarmnﬁa:Wmemim{fmﬁnmiamumaaﬁum%’wﬁ
Tunasauazidul@snnslaindsiy MATLAB lanld
A9 frontcon
mvualinasansasmuusznauiendnning 3
finlasdAnanauwnuAINLdssuasdnyseand
avdNuS eI AN urassuandol el 1,
2 uar 3 unuMANTSWERY 3 aiamusFy
(w1, po 13) = (0.55,3.25, 5)
(o, 05, 7;) = (0.01, 1.05, 2.25)
Pr2=py=-0.15
Prs=ps1 =025
P13 =P, =075
funueeg AdadlFlunguiun 51 Taw
Microsoft Excel so\lﬁﬁdgﬂ 7.1

°

aamaufiun 5.1 wasafildanuiiesngatiio

q

e

o

il‘mﬁmmiﬁ'mﬁfnmsamummwﬁnm%’wﬁ o8]

. @ o - oc”!
6.1 AINN9TBY I L TURIUIURSY W=———
oC0r
Capital Asset Pricing Model-Fill in Grey Cells
User Data Returns p, Risks g, Correlation
i=1 0.55 0.01 -0.15 Pa=P Assume:
i=2 3.25 1.05 0.25 P13=Pas P14=P22=P22=1
i=3 5 2.25 0.75 P2a=Paz
C=(c)=(p,00) =1 j=2 =3
i=1 0.0001 -0.0016 0.0056|
i=2 -0.0016 1.1025 1.7719
i=3 0.0056 1.7719 5.0625)
Inverse of C 14767.9325 108.4991 -54.3835
108.4991 28703 -1.1252
-54,3835 -1.1252 0.6518
Min Risk Point 0C'= 148220481 110.2443  -54.8569] O=(1 1 1)
0C'0'=  14877.4354
w= 0.9963 0.0074 -0.0037) M=(u; pz Wa)
p= 0.5536 p=MwW'
WC= 0.0001 0.0001 0.0001
wcw'= 0.0001
o= 0.0082
Min Risk Line MC'= 8203.0674 63.3772  -30.3089
mc'o'= 8236.1358
oc'M'= 8236.1358
MC'M'= 4566.1186
Denom Det=  98202.6042

sU 7.1 uHWIU Microsoft Excel 289n13AUIMUAGNT

Tusegneilmamguiiun 5.1
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N3Y 7.1 AUIUALANDEY

ocC' =[11]

14767.9325 108.4991 - 54.3835
108.4991 2.8703 -1.1252
- 543835 -1.1252  0.6518

= [14822.0481 110.2443 - 54.8569]
WasAIEIUINY W
oC10!
=[14822.0481 110.2443 - 54.8569][1 1 1Y

=14877.4354

oc!
W=
oc'o!

1

= ——— [14822.0481 110.2443
14877.4354

- 54.8569]
= [0.9963 0.00741 - 0.0037]
ANATAYINIELAL AN LA N TDIHARNDL LNUT DY
wa%mﬁﬁﬁmﬁnmiamu W duseuduod

u=Mw
=[0.55 3.25 5] [0.9963 0.0074 - 0.0037)
= 0.5536
153 b+
wCcw!
[0.9963 0.00741 - 0.0037]

Q
Il

0.0001 -0.0016 -0.0056
X 10.0016 1.1025 1.7719
0.0056 1.7719 5.0625

% [0.9963 0.00741 - 0.0037]*
= 6.724 x 10°

froriu
= (G fy) = (00.82%, 55.36%)

selua$ranainiifinnudseigadafimund
AmAINERanBUUNY 1 Toswainamils Tagldgnasiu
NqBIUN 5.2

31 7.2 uamefatnemsmuinaNE sl
MMLAAANATINETDINARBLUNY 4 Tuansneiu 3
A1 @ 0, 05 uax 145 fegwmadunlugy 7.2
(Fugei]

Womwvual¥ 1 = 05 laemgquiun 52 wasadl

=

ANNLEBIMgaLia AN TTRRITUIMINN1TA UL
wannswg eail

u MC'0!
1 OCc'o!

MC'M'

oc'M' 1
W=

MC-O!
oc'o’

MC'M!
OC-'M!
NHANIAUIUAGL 7.2 1647 FAswatinsn
Winny
u MC'O!

1 oc'or

= - 797.4181 [8203.0674 63.3772 - 30.3089]
=[- 6541274.1758 - 50538.1638 24168.8664]

MLABNIUEDIINAY

MC'M' u
oC'M' 1

= 448.0507 [14822.0481 110.2443 - 54.8569]
= [6641029.7286 49395.0260 - 24578.6772]
WASFAIRIUWINAY

MC10O!
oc'o!

MC'M!
oCc'M'

=98202.6042
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Return p | Num Det 1 Num 1st Term
0 -8236.1358 | -67561577.3662 | -521983.6340 | 249628.2361
0.5 -797.4181 | -6541274.1758 | -50538.1638 | 24168.8664
145 | 13336.1456 | 109397301.8859 | 845208.2296 | -404203.9362
Num Det 2 Num 2st Term
4566.1186_| 67679230.1031] 503388.4005] -250483.1354
448.0507 6641029.7286|  49395.0260| -24578.6772
-7376.2783 | -109331550.9831| -813192.3854| 404639.7934
Num of W W
117652.7370] -18595.2335 -854.8993 1.1981 -0.1894 | -0.0087
99755.56528| _ -1143.1378 -409.8108 1.0158 -0.0116 | -0.0042
65750.9028]  32015.8441 435.8572 0.6695 0.3260 0.0044
Return weC o’=WwCw' Risk o
0.0000 0.0004 -0.2261 -0.3728 0.0465 0.2156
0.5000 0.0001 -0.0218 -0.0360 0.0005 0.0224
1.4500 -0.0004 0.3662 0.6039 0.1218 0.3490
5U 7.2 uWuu Microsoft Excel #99N13ATLINATGRIIT Tusetneilmungufiun 5.2
Market Portfolio
Risk-Free Rate| M-RFR*O (M-RFR*Q)C"' Den
0.2500 0.3000 | 3.0000 | 4.7500 | 4497.5554 | 35.8162 | -16.5947 | 4516.7769
0.5500 0.0000 | 2.7000 | 4.4500 | 50.9410 | 2.7429 | -0.1376 | 53.5463
0.7500 -0.2000 | 2.5000 | 4.2500 | -2913.4686 | -19.3060 | 10.8338 | -2921.9408
W Return p WC o’=WCW' | Risko
0.9957 0.0079 | -0.0037 | 0.5551 0.0001 0.0007 | 0.0011 0.0001 0.0082
0.9513 0.0512_| -0.0026 | 0.6769 | 0.0000 0.0504 | 0.0831 0.0024 | 0.0487
0.9971 0.0066 | -0.0037 | 0.5513 0.0001 -0.0009 | -0.0015 | _0.0001 0.0082
31U 7.3 wWu9u Microsoft Excel #99N15ATLINATGAIIT Tudatneilmamguiun 6.1
fatiu Tusadednefuiigajennisiiouansisnig
Auumangeiun 51 uar 52 laold Microsoft
1 ] ‘L <@ °'[ a wva v
W= 982026042 Excel ag1dlsnanlunviljunacainisnasng

([ - 6541274.1758 - 50538.1638 24168.8664]
+ [6641029.7286 49395.0260 - 24578.6772])
1
— X
= 98202.6042
[99755.5528 - 1143.13789 -409.8108]
= [1.0581 -0.0116 -0.0042]

5\116”m'1ﬁmmiﬁmﬁnmiamu’nawé’nw%’wﬁﬁ
vinldwasadaudoeingainiu 0.0224 uay
NRRBLUUAIAYINEWINTY 0.5 andipens aaulu
U 7.3 azusasfegwmasuinleglingefiun 6.1

wasansasuuaziduldaanslaindldlasdelagly
MATLAB andayalusegwnsuniidddonisaie
wasalaslusunsn MATLAB fusiil

>> ExpReturn=[0.55 3.25 5.00];

>> ExpCovariance=[0.0001 -0.0016 0.0056;
-0.0016 1.1025 1.7719;

0.00566 1.7719 5.0625];

>> NumPorts=10;

>> [PortRisk, PortReturn, PortWts] =
frontcon (ExpReturn,ExpCovariance,NumPorts)
>>

frontcon (ExpReturn,ExpCovariance, NumPorts)

AN 7.4 MAININSNINDSHlAE MATLAB
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° v v

idodrediudlazuanswosanisasuinau 10
wasadanna1e 7.5 uaziiuldennslaindiogy 7.6

fiafoinain madassnhminndnniwssaswasn
Tuwodusnuaems 7.5 fSenlndAseiunnsdiuu

Tmeld Microsoft Excel

. pfamammu FaauM IR
ANPAVNTY
o u w W, Wy
0.0099 0.5541 0.9985 0.0015 0.0000
0.1926 1.0481 0.8160 0.1832 0.0008
0.3848 1.5421 0.6360 0.3588 0.0053
0.5771 2.0361 0.4559 0.5343 0.0097
0.7693 2.5301 0.2759 0.7099 0.0142
0.9616 3.0240 0.0958 0.8855 0.0187
1.1701 3.5180 0 0.8468 0.1532
1.4773 4.0120 0 0.5646 0.4354
1.8476 4.5060 0 0.2823 0.7177
2.2500 5.0000 0 0 1.0000

M5 7.5 wasafildannssuddetnesi

Mean-Variance-Efficient Frontier
55 T
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